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 Notes : 1. All questions are compulsory. 

 2. All questions carry equal marks. 
 

    

1. a) State the techniques of financial analysis. 
 

8 

 b) Explain the interpretation of financial statements. 

 

8 

  OR 

 

 

 c) Write the meaning of Financial analysis. Explain it’s advantages & limitation. 

 

16 

2. a) Discuss exchange ratio & M & A as capital budgeting decision. 
 

8 

 b) Write in detail “Financial Evaluation of measures”. 

 

8 

  OR 

 

 

 c) Explain in detail the concept of Mergers and Acquisitions. 

 

16 

3. a) Discuss the scope of computation of Leverages. 

 

8 

 b) Explain how optimal capital structure is determined. 

 

8 

  OR 

 

 

 c) Discuss the concept and types of cost of capital. 

 

16 

4. a) What do you mean by average rate of return on investment. 

 

8 

 b) What is payback period? State its importance. 

 

8 

  OR 

 

 

 c) Discuss the concept and tools of capital budgeting. 

 

16 

5.  Write short answers.  

  a) Privatization. 4 

  b) Net present value. 4 

  c) Spin-off 4 

  d) Exchange Ratio. 4 

  *******  
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