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 Notes : 1. All questions are compulsory. 

 2. All questions carry equal marks. 

 

    

1. a) Discuss step by step Indian Financial market Development Since 1991. 

 

8 

 b) Explain the role of Financial Intermediaries in Financial system. 

 

8 

  OR 

 

 

 c) Explain the role of SEBI as regulatory Authority. 

 

16 

2. a) Explain Gordon model of dividend valuation. 

 

8 

 b) Define the term Dividend and State the assumption of Modigliani-Miller models. 

 

8 

  OR 

 

 

 c) Discuss the relevance and irrelevance approach of dividend and management of earnings. 

 

16 

3. a) Discuss the motives of cash holding. 

 

8 

 b) Explain the Baumol Model of Cash Management. 

 

8 

  OR  

 c) What are Credit Policies? Discuss the factors of credit analysis & decision making. 

 

16 

4. a) Explain the significance role beta and standard deviation in risk management. 

 

8 

 b) Explain Free float Market capitalization. 

 

8 

  OR  

 c) What is market Indices? Discuss its importance and factor of construction. 

 

16 

5.  Write short notes.  

  a) Role of RBI. 4 

  b) Dividend stability. 4 

  c) Accounts of receivables. 4 

  d) Types of Risk 

 

4 
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