M.Com. (Part-11) (New CBCS Pattern) Semester-IlI
PCC3CO02 - Tax Procedures and Practice
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Notes: 1.  All questions are compulsory.
2. All questions carry equal marks.
1. a) How is Residential status of a firm determined for Income Tax Purpose? 8
b)  Explain the deduction under section 80D. 8

OR

c)  Compute income from business of Mr. Raghu following is the profit & loss account for the 16
relevant assessment year 2022-23.

Profit & Loss A/c

Particulars Rs. Particulars Rs.
To Salaries 90,000 | By Gross Profit 2,80,000
To General Expenses 25,000 | By Rent on building let out 40,000
To Rent 40,000 | By Sundry receipt 10,000
To Advertisement 5,000 | By Dividends 44,000
To Legal Expenses 25,000 | By bad debts recovered 10,000
(earlier allowed)
To Sales Tax 20,000 | By Commission 40,000
To Advance Income tax 20,000
To wealth tax 10,000
To telephone expenses 12,000
To Gratuity paid 20,000
To Provision for bad debts 10,000
To Depreciation 38,000
To office expenses 12,000
To Municipal taxes of property let out 10,000
To contribution to employes provident fund 6,000
To Net Profit 81,000
4,24,000 4,24,000

Other Information:

i)  General expenses include a donation of Rs. 10,000 towards A.P. Chief Minister’s
Relief Fund.

i)  Allowable depreciation as per income-tax rules, Rs. 46,000.

iii) Legal expenses were found to have been incurred for the registration of a business
asset.

iv) 50% of the business premises was used for residential purposes.

v) Advertisement expenses were paid in cash.

GUG/W/24/13694 1 P.T.O



a) TheP &L Alcof M/S PQR associates for the year ended 31/03/2021 is given below-
Particulars Rs. Particulars Rs.
Purchases 2,95,000 | Sales 5,10,000
Property tax from 2017-18 to 20-21 7,200 | Rental Income 1,80,000
Business Expenses 75,400
Commission to Partners 96,000
Remuneration to partners R-96,000 | Net Loss 55,600
Q-96,000 | P-20,850
Q-17,375
R-17,375
Interest @15% 80,000
P-30,000
Q-25,000
R-25,000
7,45,600 7,45,600

Additional Information:

1) Opening stock Rs. 55,000 and closing stock Rs. 90,000 are not included in above

P&LA/

2)  Expenses include donation of Rs. 30,000 to a charitable trust paid by cash.

3) P isnotaworking Partner.

Compute taxable income of firm & that of partners.

OR

b)  Premium Exporters Ltd. runs a new industrial undertaking given below is the profit &
loss account for the previous year 2022-23.

Particulars 3 Particulars 3
Stock 4,00,000 | Domestic sales 24,00,000
Purchases 23,00,000 | Export sales 43,00,000
Salaries & Wages 9,70,000 | Export incentives sec. 50,000
28 (iiia) (iii/c)
Entertainment expenses 1,30,000 | Profit of foreign branch 2,50,000
Freights & Insurance attributable to 3,00,000 | Brokerage/interest/ 50,000
exports commission/rent etc.
Traveling expenses 2,20,000 | Transfer from 10,00,000
contingency reserve
Depreciation 1,50,000 | Stock 3,50,000
Selling Expenses 1,20,000
Income tax paid 90,000
Income tax penalty 20,000
Wealth tax paid 10,000
custom duty payable against demand 30,000
notice
Provision for unascertained liabilities 20,000
provision for ascertained liabilities 50,000
proposed dividend 3,00,000
loss of subsidiary company 50,000
Net Profit 32,40,000
84,00,000 84,00,000
2
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d)

You are further informed:
i)  Excise duty for 2021-22 amounting < 1,20,000 was paid on 15 December 2022.
i)  Depreciation under Sec. 32 is ¥ 2,20,000

iii) During the year 2018-2019, contingency reserve amounting ¥ 10,00,000 debited to
profit and loss A/c was added bank to the extent of ¥ 4,00,000 in the computation of
book-profit. The company has transferred the said reserve to the profit and loss A/c
during the year.

iv) Brought forward business loss/depreciation: Compute the following-
a) Total income
b) Book-profits and

c) Tax liability

Explain the objectives, scope, merits and demerits of VAT. 8

Explain the meaning of Tax Planning and Management, Tax Evasion and Tax Avoidance. 8
OR

Explain the term ‘return of income’ in details. 16

Explain the basic concept of GST. 8

Explain one nation, one tax scheme. 8
OR

Explain what are the advantages and disadvantages of GST. 8

Explain the need of GST in India. 8

Write short notes on:

a) Explain advance payment of income tax. 4

b) Define partnership firm under section 4. 4

c) Scope of tax planning. 4

d) Explain GST Council. 4
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g - 1. 9 9T ASfaur 3maTs 3.
2. aﬁq%mmm?rgmaf%.

1. 30) 3M¥SR 3cenare wmadr fardt furdr st fafaa shelr ama?
d) 4RT 80D FER fABUIAT geiadr (ge) fagre .
far
F) SIS ATCIATIHTOT,
2. 31) SIS ATEIHATIATOT
d) SIS ATCIATIATT

3. 3) dc (VAT) ¥ 3gfese, e, aqur 3nfor A fawe .

9) W AUSAR HheUaT TS T ‘HT B0 IO ‘FT GH{A0' AN cFaEATIT ITe]
Y TISC A
forar

F) IR WGl TheUal FTATal TASC .

4. 3) TE] T QAT F o Hd HehoUell TISC .
d) Uh USE Teh T AT FTISCT T
frar
F) GST o BRI MO dIC 1T 3ed o TIST HT.
8) OE] T HAT I ARATNA IRST TS .

5. fear ferer.
3) A HRPMS FIOM TS .
d) YR 4 AR HENCRT B o Hehoda.
F) X [AGISEAT Saredr
8) GST 9Rvg TUsC H.

A A 30 B A A 0 A A A A A4k
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gIee - 1. Fel e HiAard g
2. T weAT & 3P AW gl
1. 3) 3¥T 3¢5 & fav teh wa & ardy fFudr F8 Ui & s 82 8
d) URT 80D & AR A arell #aed fagre Hifaw) 8
rgar
&) IS ATCIH F AR 16
2. 3) IS AEIH F IR 16
yar
9) 3N ATEIH & ER| 16
3. 3) ¢ (VAT) & 3cfesed, =afea, 9ur va ay fawrg Hifsre| 8
9) W AT g HheUaAT TASC Fleh ‘P HI el Td HA Pl AT FoTehl STIEUT 8
Tase HIfAT|
Hyar
%) 3R WAl H Heveuall o # TOsC FHifav] 16
4. 3) o Ud HAT A (GST) H HAHd Heholell TISC HITWIT 8
d) U TSC-Ueh Y HehoUell TUSC HITAT 8
Fyar
&) SITEdr (GST) & ®rEe 3R FhdleT & IR A 7| 8
S) a¥q Ud AT A (GST) H R # IR FTuse Hfv| 8
5. gfereg feoaoly faf@w)
) IR & AAF I T ATEAT R 4
9) YN 4 36AR AENERT A T HepedeT| 4
F) X AT i el 4
3) Shuadr (GST) uRwe fr caredr &1 4

A 3 A 0 0 ke 0 0 kK kK

GUG/W/24/13694 5



