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CPA13 - Advanced Accounts
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Notes: 1.  All questions are compulsory.
2. All questions carry equal marks.
1. a) Difference between Profit & Loss A/c and Balance Sheet. 8
b)  Prepare a Trading Account for the year ended 315 Mar. 2022 from the following Data of 8
Trial Balance.
Rs. Rs.
Opening Stock 50,000 | Carriage 100
Bad Debts 2,000 | Return of sales 2,000
Motor Vehicle 10,500 | Closing Stock 40,000
Sales 3,50,000 | Salary and Wages 5,400
Capital 3,00,000 | Depreciation on Machinery 1,725
Power 3,900
Purchases 1,23,000
OR
c) Prepare Trading A/c and profit and Loss A/c of Mr. Ram from the following particulars: 16
Rs. Rs.
Coal, Gas and Water 1,200 | Wages 500
Opening Stock 76,800 | Depreciation:
Sales 2,20,000 | Plant & machinery 2,000
Trade Exp. 3,800 | Land & Building 1,200
Provision for Doubtful Debts 2,715 | Discount on Debtors 1,548
Sales Return 200 | Salaries 2,000
Closing Stock 20,000 | Bills Payable 1,28,870
Bank Charges 200 | Outstanding Salary 100
Apprentice Premium 5,230 | Outstanding Manager Commission 633
Discount 1,260 | Cash in Hand 20,000
Purchases 1,40,000 | Wages Prepared 40
2. a) Explain the meaning and uses of cash flow statement. 8
GUG/W/24/15273 1 P.T.O



b)  The financial position of ABC Ltd. On 1 January 2022 and 31 December 2022 was as 8

follow-
i)  Profit for the year is sum of Rs. 10,000 after providing for depreciation of Rs. 2,000.
Particular 1Jan 2022 | 31 Dec 2022
Trade Receivable 14,000 15,000
Provision for Doubtful Debts 1,000 1,200
Trade Payables 13,000 15,000
Inventories 5,000 8,000
Other Current Assets 10,000 12,000
Expenses Payable 1,000 1,500
Prepaid Expenses 2,000 1,000
Accrued Income 3,000 4,000
Income received in advance 2,000 1,000
OR
c)  The financial position of XYZ Ltd. On 1 April 2022 and 31 March 2023 was as follow: 16
Assets 1-4-2022 31-03-2023
Cash 8,000 7,200
Debtors 70,000 76,800
Stock 50,000 44,000
Land 40,000 60,000
Building 1,00,000 1,10,000
Machinery 2,14,000 2,44,000
Provision for Depreciation (54,000) (72,000)
4,28,000 4,70,000
Liabilities
Current Liabilities 72,000 82,000
Loan from associate company - 40,000
Loan from Bank 60,000 50,000
Capital and reserve 2,96,000 2,98,000
4,28,000 4,70,000

During the year Rs. 52,000 were paid as dividend prepare a cash flow statement.

3. a) Explain the use of Ratio analysis. 8
b) Liabilities Amount Assets Amount 8
Equity share capital 5,00,000 | Land & Building 1,00,000
Preference share capital 2,00,000 | Machinery 4,00,000
General Reserve 1,00,000 | Furniture 50,000
Secured Loan 3,00,000 | Inventory 3,00,000
Sundry Creditor 1,00,000 | Sundry Debtor 3,00,000

Cash/ Bank Balance 50,000
12,00,000 12,00,000
From the following data calculate current Ratio, liquid ratio, proprietary Ratio, Debt Equity
Ratio.
OR
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b)

Liabilities Rs. Assets Rs.
Equity share capital 2,00,000 | Machinery 5,92,000
12% Preference capital 3,60,000 | Investment 2,24,000
General Reserve 1,40,000 | Stock 2,02,000
16% Debenture 2,40,000 | Bill Receivable 40,000
Trade Payable 2,44,000 | Sundry Debtors 98,000
Bank Overdraft 40,000 | Cash and Bank 76,000
Provision Income tax 36,000 | Profit & loss Alc 28,000
12,60,000 12,60,000
From the following balance sheet Calculate the following ratios:
i)  Current ratio i) Liquid ratio
iii) Proprietary Ratio iv)  Debt equity Ratio

Explain the current Ratio and it’s uses.

From the given information calculate the-

i)  Gross Profit Ratio i)  Operating Ratio
Revenue from operations Rs. 3,40,000
Cost of Revenue from operations Rs. 1,20,000
Selling Expenses Rs. 80,000
Administrative Exp. Rs. 40,000
OR

From the following information, calculate Debt Equity Ratio, Total Assets to Debt Ratio,
Proprietary Ratio and Debt to capital Employed Ratio.
Balance sheet as on March 31, 2023

Particular Rs.

I) Equity & Liabilities:
Share capital 4,00,000
Reserve and Surplus 1,00,000
Long term borrowing 1,50,000
Current Liabilities 50,000
7,00,000
I) Fixed Assets 4,00,000
Non-Current Investment 1,00,000
Current Assets 2,00,000
7,00,000

Write short notes:

a) Explain the types of Assets.

b)  Write about preparing a cash flow statement.

¢) Classification of Ratio.

d) Difference between current Assets and current Liabilities.
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