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Notes: 1.  All questions are compulsory.
2. All questions carry equal marks.

1. a) Define the nature of money? Explain its type. 6
b)  State the merits and demerits of Convertible Paper Money. 6

OR
c)  Describe the different methods of note issue and write its advantages and disadvantages. 12
2. a) Explain the concept of E - Banking and write its advantages. 6
b)  Explain the effects of deflation. 6

OR
c) Define Inflation & Explain the various types of Inflation. 12
3. a) Define Bank? Explain the importance of Bank. 6
b)  Explain the limitation of credit creation. 6

OR
c)  State the functions of Commercial Bank. 12
4. a) Explain the Qualitative methods of Credit Control. 6
b)  Explain the functions and achievements of World Bank. 6

OR
c)  Define the functions of Central Bank. 12

5. Write short notes.

a) Advantages of paper currency. 3
b) Electronic Fund Transfer (EFT) 3
c) Evolution of Bank. 3
d) Repo and Reverse Repo. 3
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