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Notes: 1.  All questions are compulsory.
2. All questions carry equal marks.

1. a) Explain Difference Between T. D. S. (Tax Deducted at Source) and T. C. S. (Tax 8
Collected at Source)
b)  How is Residential status of a firm determined for Income Tax Purpose? 8
OR
c)  Sri Ram Gopal is the owner of a Business. Following is his P & L A/c for the year ended 16
on 31.03.2021.
Particular Rs. Particular Rs.
Establishment charges 5,110 | Gross profit 50,870
Rent, Rates and Taxes 2,900 | Interest on Govt. 5,350
Securities (Gross)
Sundry Expenses 7,050 | Rent from property 5,400
Household expenses 1,880
Provision for Bad debts 1,200
Loss on sale of Motor car 1,800
(Used for private purpose)
Insurance Premium (Including 2,880
life Insurance of %1,790)
Interest on Bank loan 1,380
Provision for Depreciation 6,400
Net Profit 31,020
61,620 61,620

Additional Information:

i)  Bad debts written off during the year X 650

i)  Admissible depreciation as per Income Tax Rules X 1,600

iii) The Assessee is running his business in a Rented property, half of which is used by
his own residence. Rent of 2,400 in respect of entire house is included in rent, rates
and taxes. The Balance of % 500 is on account of Municipal tax paid for property
given on Rent.
Compute the Gross Total Income of Shri Ram Gopal for the Assessment year
2021 — 2022
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2. a) The following is the profit and loss account for the year ending 31.03.2021 of xyz Bros
having 3 partners:
Profit and Loss Account

Particular % Particular g
Establishment & 48,00,000 | Gross profit 78,20,000
other expenses
Interest to partner Profit on sales of equity 1,40,000
@ 15% shares sold after 2 years
X 90,000 through recognized stock
y 1,20,000 exchange
z 60,000 2,70,000
Rent from House property 60,000
Salary to designated Interest on Bank Deposits 10,000
partners
X 2,40,000
y  1,80,000 4,20,000
Net profit 26,60,000 | Profit on Equity shares sold 1,20,000
after 10 months through RSE
81,50,000 81,50,000

Additional Information:

i)  Establishment expenses include % 1,20,000 on account of Bonus which was due on
31.03.2021

i)  Shares were sold through Recognised stock exchange and securities transaction tax
of T 1,000 is included in the establishment expenses on account of the same calculate
the total income by the limited liability firm.

OR
b) R Ltd, aclosely held Indian company, is engaged in the Business of manufacture of paints
in India. A profit or loss account for the year ending 31.03.2021 is given below.

Profit and Loss Account (fig. in lakhs)
Particular % Particular %
Salary and wages 7.50 | Sales 48.00
Postage and Telegram 0.40 | Amount withdrawn 3.00
from General Reserve

Travelling and conveyance 0.50
Depreciation 5.00
Income Tax 4.00
Wealth Tax 0.10
Excise duty due 1.00
Provisions for future losses 0.60
Proposed Dividend 0.80
Loss of subsidiary Company | 0.50
Audit fee 0.25
Director Remuneration 8.00
Deferred tax liability 1.35
Net profit 21.00

51.00 51.00

Additional Information:

i)  The excise duty due on 31.03.20 was paid on 21.12.2021

i)  Custom duty of X 1,20,000 which was due on 31.03.2020 was paid during the
financial year 2019 - 20.

iii) Depreciation as per income tax is % 11.43 lakhs calculate total Income of R Ltd.
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3. a) Define value Added Tax (VAT). What are the merits and Demerits of VAT? 8

b)  Explain the meaning of Tax Planning and Management, tax evasion and Tax Avoidance? 8
OR
c)  State the provision of filling of Return of Income U/S 139(1), (5). 16
4. a) Explain need of GST in India. 8
b)  Explain One nation, One Tax scheme 8
OR
c) Explain CGST, IGST, SGST in Details. 8
d)  Explain Registration procedure under GST? 8
5. a) Explain Advance payment of Income Tax. 4
b)  Explain short term Capital Gain. 4
c)  State the importance of VAT. 4
d)  Explain Cancellation procedure of Registration under GST. 4
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