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 Notes : 1. All questions are compulsory. 

 2. All questions carry equal marks. 
 

    

1. a) What are the techniques of Financial Analysis? 

 

8 

 b) Discuss the types of Financial analysis. 

 

8 

  OR 

 

 

 c) What is Financial Analysis? State its advantages and limitations. 

 

16 

2. a) Discuss the remedies and causes for split-ups. 

 

8 

 b) What is meant by takeovers? State its objectives. 

 

8 

  OR 

 

 

 c) Explain in detail the concept of Mergers and Acquisitions. 

 

16 

3. a) Explain the need for computation of weighted Average. 

 

8 

 b) Explain, how optimal capital structure is determined. 

 

8 

  OR 

 

 

 c) What is cost of capital? Discuss types of cost of capital. 

 

16 

4. a) Discuss the requirement of Average Rate of Return on Investment. 

 

8 

 b) What is Payback period? State its importance. 

 

8 

  OR 

 

 

 c) What is Capital Budgeting? What are the tools in capital Budgeting. 

 

16 

5.  Write short note on:  

  a) Interpretation of Financial Statements. 4 

  b) Exchange Ratio 4 

  c) Computation of Leverages. 4 

  d) Net present value. 

 

4 
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