B.Com. (Part-1) (CBCS Pattern) Sem-II
UCA2C04 - Business Economics-I1

P. Pages: 3 GUG/W/22/10651
Time : Three Hours ‘|l|||‘(|)||‘|!,‘|||1‘||‘l(!||||l|| Max. Marks : 60

Notes: 1.  All questions are compulsory.
2. All questions carry equal marks.

1. a) Define Monopoly. How price determined in Monopoly?
b)  State the characteristic of Monopolistic Competition.
OR
c)  How does equilibrium of a perfect competition of firms in the short run is maintained?
Explain with the help of diagram.

2. a)  Why is short-run average Cost Curve U shaped?
b)  What is meant by Opportunity Cost?
OR
c)  Explain the concepts of average fixed cost, average variable cost, average cost and

marginal costs and show their interrelationship.

3. a)  What is meant by exploitation of Labour? How far can collective bargaining help to
remove it.
b)  Explain the Marginal Productivity Theory of Wages.
OR
c) Critically examine Ricardian theory of Rent.

4. a) Explain the dynamic theory of Profit.
b)  What are the main sources of Profit?
OR
c)  Explain the Liquidity Preference theory of Interest of Keynes.

5. Write in short Answer.
a)  The Characteristics of "Perfect Competition."
b)  Distinguish between '‘Money Cost' and 'Real Cost'.
¢) Quasi Rent

d)  Loanable funds theory of Interest
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