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 Notes : 1. Attempt any five questions  

 2. All question carry equal marks. 
 

 

    

1.  State and explain the functions of finance. Why is wealth maximization considered as the 

prime objective of financial management over profit maximization? 

 

14 

2.  Growth of profit through improvement in efficiency? Explain in detail? 

 

14 

3.  Define the concept of Risk return trade off with diagram. 

 

14 

4.  What is return? Write the various types of total return. 

 

14 

5.  Explain the Role & functions of Indian banking systems. 

 

14 

6.  What are the main sources of liquidity to match over the time horizon of short. 

 

14 

7.  What are the different type of strategies to synchronizing with liquidity needs? 

 

14 

8.  How to determine of optimal level of liquidity in term of CRR & SLR? 

 

14 

9.  Explain the role of RBI in the Indian Money Market and its impact of liquidity adjustment 

facility? 

 

14 

10.  Write short note any two. 

 

a) Equity multiplier 

 

b) Credit Risk 

 

c) Line of credit for contingent needs  

 

d) LAF 

 

14 
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