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Notes: 1.  All questions are compulsory.
2. All questions carry equal marks.

1. a) Define management accounting. Explain functions and importance of management 16
accounting.

b)  From the following data you are required to calculate B.E.P. and net sales value at this
point.
Direct materials cost — p.u. Rs.8
Direct labour cost — p.u. Rs.5
Fixed OH Rs.24000
Variable OH 60% of Direct labour.
Selling price p.u. Rs.25
Trade Discount 4%.
If sales are 15% and 20% above the Break-even-point then determine the net-profit.

2. a) From the following financial information of Rahul Company find out —

i)  Gross profit ratio i)  Operating ratio

iii) Net profit ratio iv)  Stock turnover ratio.

Cost and revenue statement.
Particulars Rs.
Sales 15,60,000
Purchase 9,66,750
Opening Stock 2,28,750
Closing Stock 2,95,500
Sales Inward 60,000
Sales man Salary 45,900
Advertisement 14,100
Traveling Expenses 6,000
Salary 81,000
Rent 8,100
Stationary 7,500
Depreciation 27,900
Other Expenses 49,500
Tax Provision 1,20,000
Dividend Received 27,000
Profit on sale of dividend 9,000
Loss on sale of assets 12,000

OR
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b)  From the following statement of Rahul Co. Itd. for the year ended 31-12-2003 You are
required to rearrange the items in the form of financial statements and calculate the
following ratios.

i)  Current ratio i) Liquid ratio

iii) Operating ratio Iv)  Stock turnover ratio
V)  Turnover to fixed assets ratio.

vi) Debtors velocity or debtors turnover ratio or average of debtors.
vii) Creditors turnover ratio or creditors velocity.

Balance Sheet as on 31-12-2003

Liabilities Rs. Assets Rs.
100000 equity shares of Rs.5 5,00,000 | Land & Building 4,50,000
each
General Reserve 3,00,000 | Plant & Machinery 2,50,000
P/L Alc 2,00,000 | Stock 2,00,000
Sundry Creditors 2,00,000 | Sundry Debtors 2,00,000
Cash at Bank 1,00,000
12,00,000 12,00,000
Trading and Profit and loss account for the year ended 31-12-03
Particulars Rs. Particulars Rs.
To Op. Stock 1,00,000 | By Sale (Credit less 16,00,000
returns)
To Purchase (Credit) 8,00,000 | By CI. Stock 2,00,000
To Gross Profit 9,00,000
18,00,000 18,00,000
To Office and Adm. Exp. 2,00,000 | By Gross Profit 9,00,000
To Selling & Distr. Exp. 1,00,000 | By Profit on Sale of 25,000
fixed assets
To Other exp. 25,000
To Net Profit 6,00,000
9,25,000 9,25,000

3. a) The following data are available in a manufacturing company for a yearly period.

Particulars Rs. (lacs.)
Fixed Expenses :
Wages and Salary 9.5
Rent, Rates and Taxes 6.6
Depreciation 7.4
Sundry Administrative Exp. 6.5
Semi variable expenses: (at 50% of capacity)
Maintenance and Repairs 3.5
Indirect Labour 7.9
Sales Department, Salareis etc. 3.8
Sundry administrative exp. 2.8
Variable expenses (at 50% of capacity)
Materials 21.7
Labour 20.4
Other Expenses 7.9
98.0
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Assume that the fixed expenses remain constant for all level of production, semi-variable
expenses remains constant between 45% and 65% of capacity is increased by 10% between
65% and 80% capacity and by 20% between 80% and 100% capacity.

sales at various level Rs. (lakhs)
50% Capacity 100
60% Capacity 120
75% Capacity 150
90% Capacity 180
100% Capacity 200

OR
b)  From the following particulars make out a cash budget of Luxury Ltd. for October to
December.
Sales Actuals Rs. Purchases Rs. Wages and EXxp.
Actual Actual

July 3,00,000 | July 1,00,000 July 60,000
August 3,50,000 | August 1,50,000 Aug. 70,000
Sept. 4,00,000 | Sept. 2,00,000 Sept. 64,000
Budgeted Budgeted Budgeted

October 6,00,000 | October 3,00,000 October — 80,000
November 4,50,000 | November 2,50,000 | November — 72,000
December 5,00,000 | December 2,00,000 | December — 60,000

Other Information :

i)  Credit allowed to customers for 2 months and from creditors 1 months.

i) Lag in payment of wages and expenses % of a month.

iii) Advance tax is to be paid in November Rs.25,000.

iv) Insurance @ Rs.5,000 payable every month which is not included in the above wages
and expenses.

V)  Machinery purchased in December amt. to Rs.1,50,000.

vi) 10% of sales and purchase are made for cash.

vii) Selling commission is payable @ 5% on sales payable in the month following the
month of collection.

viii) The bank balance on 1 Oct. is 1,00,000.

4. a) Following were Balance Sheet of Rajesh Company ltd. for the year ended on 31-12-2022
and 31-12-2023

Balance Sheet as on 31-12-2003

Liabilities 2022 2023 Assets 2022 2023
Rs. Rs. Rs. Rs.
Share Capital 1,00,000 | 1,50,000 | Buildings 1,00,000 70,000
Share Premium - 5,000 | Machinery 30,000 45,000
Capital Reserve - 20,000 | Debtors 20,000 83,000
(profit on sale of Stock 15,000 60,000
building)
Retain Earning 19,000 41,000 | Cash 2,000 17,000
Creditors 50,000 60,000 | Preliminary 2,000 1,000
Expenses
1,69,000 | 2,76,000 1,69,000 | 2,76,000
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Additional Information:

i)  Rs.3,000/- depreciation on machinery was charged during the year.
i) Dividend paid during the year was Rs.6,000.
You are required to Prepare :

1)  Statement showing increase or decrease in working capital.

i)  Fund flow statement.

OR

b)  Balance Sheet of Navyug Company as under.
Balance Sheet as on 31-12-2003

Liability 2009 2010 Assets 2009 2010
Share Capital 2,00,000 | 2,00,000 | Fixed Assets 2,80,000 | 2,32,000
General Reserve 60,000 70,000 | Investments 60,000 80,000
P/L Alc 2,000 8,000 | Stock 30,000 60,000
P/L Alc 30,000 60,000 | Debtors 20,000 40,000
Creditors 1,00,000 64,000 | B/R 8,000 10,000
Tax Provision 16,000 34,000 | Cash in hand 12,000 18,000

and with Bank
Unpaid Exp. 2,000 4,000
4,10,000 | 4,40,000 4,10,000 | 4,40,000
Adjustments :
i)  Investment costing 16,000 sold out on profit of Rs.4,000
i)  Fixed assets costing 20,000 sold out of Rs.4,000.
iii) Income tax paid Rs.22,000 in 2010.
iv) Dividend paid up Rs.15,000 in 2010.
Prepare cash flow statement.
5. Short answers. 16

i)  Objectives of management accounting.
i)  Analysis of financial statement.
iii) Uses of Budgetary control.

iv) Scope of management audit.
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