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Notes: 1.  All questions are compulsory.
2. All questions have equal marks.
1. Discuss the definition, objectives and characteristics of management accounting.
OR
Meshram Industry Ltd. provided the following information:
Sales Rs. 3,20,000
Fixed Cost Rs. 78,000
Variable Cost Rs. 1,92,000
Calculate:
1) Profit Volume Ratio
2) Break Even Point
3) Sales after investment to earn a profit of Rs. 60,000.
4) Margin of Safety at the sales of Rs. 3,20,000.
2. From the following rearrange Balance Sheet of Prashant Ltd. in vertical form and
Calculate:
1) Long Term Debt Equity Ratio
2) Proprietary Ratio
3) Capital Gearing Ratio
4)  Stock Working Capital Ratio

The following are the summarized Profit & Loss Account of Bharat Products Ltd. for the

Liabilities Rs. Assets Rs.

Equity Share Capital 2,00,000 | Land and Building 1,40,000
8% Preference Share Capital 60,000 | Plant & Machinery 80,000
Reserve 30,000 | Furniture & Fixtures 20,000
Profit & Loss A/c. 20,000 | Debtors 80,000
9% Debentures 40,000 | Stock 70,000
Creditors 60,000 | Cash in Hand 30,000
Outstanding Expenses 5,000 | Prepaid Expenses 10,000
Provision for Taxation 20,000 | Preliminary Expenses 20,000
Proposed Dividend 15,000

Rs. 4,50,000 Rs. 4,50,000

OR

year ending 31% March, 2014 and Balance Sheet as on that date:
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Profit & Loss Account

Particulars Amt. Rs. Particulars Amt. Rs.
To Opening Stock 99,500 | By Stock 8,50,000
To Purchases 5,45,250 | By Closing Stock 1,49,000
To Wages 14,250
To Gross Profit 3,40,000
9,99,000 9,99,000
To Administrative Expenses 1,50,000 | By Gross Profit 3,40,000
To Sales & Distribution Exp. 30,000 | By Interest 3,000
To Finance Expenses 15,000 | By Profit on sale of shares 6,000
To Loss on sale of Assets 4,000
To Net Profit 1,50,000
3,49,000 3,49,000
Balance Sheet
Liabilities Amt. Rs. Assets Amt. Rs.
2,000 Ordinary shares of 2,00,000 | Buildings 1,50,000
Rs. 100 each
Reserves 90,000 | Plant & Machinery 80,000
Profit & Loss A/c. 60,000 | Stock 1,49,000
Current Liabilities 1,30,000 | Debtors 71,000
Cash at Bank 30,000
4,80,000 4,80,000

From the above statements you are required to calculate the following ratios and state the
purpose they serve:

1) Current Ratio

2) Stock Turnover Ratio

3) Return on Capital Employed

4) Return on Equity Shareholder’s

3. From the following information and with the assumption that the balance in hand on 1% 16
Jan. 2022 is 72,000. Prepare a cash budget from January to March 2022.
Months Sales Materials | Wages Selling Production
(Rs.) (Rs.) (Rs.) Cost (Rs.) | Costs (Rs.)
Jan. 72,000 25,000 10,000 5,000 7,000
Feb. 97,000 31,000 12,000 5,000 8,000
March 86,000 26,000 11,000 6,000 6,000

Additional Information:

1.

2.
3.

oo
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Assume that 50% are cash sales and remaining 50% credit sales. Debtors are given
one-month credit.

Creditors for materials grant one-month’s credit.

All other overheads grant one month’s credit, except wages, which are to be paid in
the same month.

Assets are to be required in the month of February and March: therefore provision
should be made for payment of 10,000 and 35,000 for the same.

Bank loan is expected to receive in month of March of 50,000.

It is anticipated that a dividend of 40,000 will be paid in the month of March.

Sales commission @ 3% on sales is to be paid.

OR



A factory is currently working at 50% capacity and produces 10,000 units at a cost of 16
Rs. 180 per unit as per details below:
Particulars Rs.
Material 100
Labour 30
Factory Expenses 30 (Rs. 12 Fixed)
Administrative Expenses 20 (Rs. 10 Fixed)
Total 180
The current selling price is Rs. 200 per unit. At 60% working, material cost per unit
increases by 2% and selling price per unit falls by 2%. At 80 working, material cost per
unit increases by 5% and selling price per unit falls by 5%. Estimate profits of the factory
at 60% and 80% working.
From the following Balance Sheets of M/s. Varsha Co. Ltd., Prepare Funds Flow 16
statement:
Particulars 2011 Rs. 2010 Rs.
Liabilities
Share Capital 15,75,000 | 15,75,000
General Reserve 10,85,000 | 10,50,000
Profit & Loss A/c. 2,38,000 1,96,000
Creditors 4,69,000 5,88,000
Provision for Tax 35,000 2,62,500
Mortgage Loan 9,45,000
Total 43,47,000 | 36,71,500
Assets:
Fixed Assets 11,20,000 | 14,00,000
Investments 2,10,000 1,75,000
Stock 7,35,000 8,40,000
Debtors 15,92,500 7,35,000
Cash at Bank 6,89,500 5,21,500
Total 43,47,000 | 36,71,500
Additional Information:
1) Investment costing Rs. 28,000 sold for Rs. 29,750
2) Provision for taxation of Rs. 31,500 was made during the year.
3) Fixed Assets (costing Rs. 35,000) were sold for Rs. 42,000.
OR
Following are the comparative Balance Sheets of Dhiraj Ltd. 16
Liabilities 31-3-2010 | 31-3-2011 Assets 31-3-2010 | 31-3-2011
Rs. Rs. Rs. Rs.
Share Capital 1,40,000 1,48,000 | Bank Balance 18,000
Debentures 24,000 12,000 | Accounts Receivable 29,800 35,400
Account Payable 20,720 23,680 | Stock-in-Trade 99,120 85,400
Reserve for Doubtful 1,400 1,600 | Buildings 40,000 81,200
Debts
P&L Al. 20,800 21,120 | Goodwill 20,000 10,000
Bank Overdraft 5,600
Total 2,06,920 2,12,000 | Total 2,06,920 2,12,000
GUG/S/24/13698 3 P.T.O




Additional Information:

1) Buildings were acquired for Rs. 41,200.
2)  Goodwill written off Rs. 10,000

3) Dividend paid Rs. 7,000.

4) Debentures redeemed at Rs. 12,000
Prepare Cash-flow Statement.

5. Write short notes on the following 4 marks each.

a)  Write a note on the concept of Break-Even Analysis. How is it useful in decision
making for a manager?

b) Explain any two balance sheet ratios and their significance.

c) Write a note on a cash budget? Describe the steps involved in preparing a cash
budget for a manufacturing company.

d) Fund Flow Analysis.
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