M.A. (Economics) (CBCS Pattern) Semester-IlI
EC-302 - International Trade & Finance-I

P. Pages: 3 GUG/W/24/10382
. AT |
Time : Three Hours *36 8 1 % Max. Marks : 80
Notes: 1.  All questions are compulsory.
2. All questions carry equal marks.
3. Give correct questions number to the answers.
1. "International trade should be regarded as a special case of inter-regional trade or perhaps 16
rather inter-local trade”. Examine this statement fully.
OR
Critically discuss the opportunity costs theory of international trade.
2. Explain the Static and Dynamic effects of a custom union. 16

OR

Explain the rational behind formation of SAARC. How for SAARC has contributed in the
economic progress of member countries?

3. Answer the following questions any two. 16
a) State the factors influencing the terms of trade.

b) What do you mean by ‘gains from trade’? Discuss the relation between ‘gain from
trade’ and ‘terms of trade’.

c) Explain the concept of terms of trade and state their importance.

d) ‘International trade is the engine of economic growth’. Explain.

4. Answer the following questions any two. 16
a) What do you mean by balance of payment? Which items are included in the balance
of payment of a country?

b)  What are the causes of an adverse balance of payments? Give suggestions to remove
an unfavourable balance of payments.

c) Explain the working of foreign trade multipliers.

d) How is the rate of exchange determined under gold standard?

5. Write a note on all compulsory. 16
a) Inte-Regional and International Trade.

b) Gross Barten Terms of Trade
c) Foreign Exchange Rate

d) European Union (EU).
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