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Notes: 1.  All questions are compulsory.
2. All questions carry equal marks.
3. Draw diagrams wherever necessary.
1. Price effects is the combination of Income & substitution effect - Discuss. 16
OR

Explain the law of Marginal utility with the help of diagram.

2. Examine the law of variable proportions. 16
OR

Examine the Cobb-Douglas product function.

3. Write answers to the following questions any two. 16
a) Explain the concept of consumer Surplus.
b)  Write methods of measuring elasticity of demand.
c) Explain Hicks concept of consumer Surplus.

d)  Write down the Freidman-Savage hypothesis.

4. Write answers to the following questions any two. 16
a) Explain the concept of average revenue and marginal revenue.
b)  Explain equilibrium of firm in the long run in perfect competition.
c) Explain the Cobweb model.

d) Explain the concept of market structure.

5. Write short answers all questions are compulsory. 16
a) Explain the concept of supply.
b) Explain the concept of price elasticity.
c) Write internal economics scale.

d) Write the characteristics of perfect competition.
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