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Notes : All questions are compulsory.
Each question carry equal marks.
1. Describe the meaning, characteristic and scope of international economics. 16
OR
Discuss the importance of international trade and their impact on economy.
2. Explain the Adam Smith absolute advantage theory of international trade. And Discuss 16
their limitation.
OR
Discuss in detail the J. S. Mills reciprocal demand theory of international trade.
3. Answer the questions any two. 16
a) Explain the concept and importance of international term of trade.
b) Favorable terms of trade of international trade promote the economic development of
a country. Explain its.
c) Discuss in detail the benefits of international trade.
d) Explain the effect of international trade on the distribution of national income.
4. Answer the questions any two. 16
a) What is balance of trade? Describe the characteristics of balance of trade.
b) Explain the causes of adverse balance of payments in under developing country.
c) Explain the foreign exchange methods used to settle international debts
d) Explain methods of foreign exchange rate determination.
5. Write short answers all questions are compulsory. 16
a) Explain the main principles of international division of labor.
b) Explain the assumptions of David Ricardo’s theory of comparative advantage of
international trade.
¢) What is Foreign Trade Multiplier?
d) Explain the problems in foreign exchange.
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