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Notes: 1.  All questions are compulsory.
2. All questions carry equal marks.

1. Long answer any one. 16
a) What is classical approach to demand for money?
OR
b) Explain quantity theory of Cambridge.

2. Long Answer any one. 16
a) What is Loanable fund theory of interest? Explain it.
OR
b)  What is meaning of liquidity trap? Explain the causes of liquidity trap.

3. Short answer any two. 16
a) What is Inflation? Explain the causes of ‘Inflation’.
b) What is inflationary gap? What are the effects of inflationary gap to the economy.
c) How does inflation effect long term economic growth.
d) Describe Tobin’s modified Phillips Curve.

4. Short answer any two. 16
a) What is Business Cycle? Explain the phases of Business Cycle.
b) How does Samuelson describe the model of business cycle?
c) Explain Hicks theory of trade cycle.
d) Explain instruments and institutions of money and capital market.

5. Very short answer all questions are compulsory. 16
a) Patinkin’s monetary model.
b) Wage Flexibility.
c) Mixed Inflation.

d) Money Market.
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