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Notes: 1.  All questions are compulsory.
3. All questions carry equal marks.

1. What do you mean by Multiplier? Explain the working process of multiplier and its 16
leakages.

OR
What is Accelerator? State the theory of Accelerator in details.

2. Explain the trade cycle theory of Schumpeter. 16

OR

What are the features of money market? And write a suggestion to remove defects of
money market.

3. Answer the following questions any two. 16

a) Explain the relation between unemployment and inflation in Philips Curve.
b) What are the causes of Stagflation.

c) State the demand pull inflation of Keynes.

d) Explain the Friedman model.

4. Answer the following question any two. 16

a) What are the tools of monetary policy of reserve bank.

b) Explain the organization and management of Reserve Bank of India.
c) State the Ricardian theory of income distribution.

d) Function of commercial bank.

5. Answer the following questions. All compulsory. 16
a) Explain the four factors those effect of marginal efficiency of capital.
b) Tobin Philips curve.

c) Indian capital market.
d) Indian banking system.
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