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Notes: 1.  All questions are compulsory.
2. All questions carry equal marks.
3. Draw neat diagrams wherever necessary.

1. Distinguish between general and partial equilibrium and write Walras theory. 16

OR
Explain the meaning of deductive and inductive methods of study and discuss the mutual
importance of the methods.

2. Explain the concept of cross elasticity of demand. What are its different types. 16

OR
Define elasticity of demand. How can elasticity of demand be measured?

3. Answer the following questions any two. 16

a) Explain the properties of an indifference curve.

b) Price effect is a combination of income effect and substitution effect. Discuss.
c) What is the relation between total utility and marginal utility?

d) State the criticism of Revealed preference theory.

4. Answer the following question any two. 16

a) Explain the characteristics of ISO-product.

b) Explain the Cobb-Douglas production functions.

c) Explain the relation between average cost and marginal cost.
d) What are the different stages of law of variable proportion.

5. Answer the following questions (all compulsory). 16
a) Choice and scarcity is the basic problem of economics-Do you agree.
b) Explain the concept of “Income effect”.

c) Explain the concept of income elasticity of demand.
d) Explain the concept of “Production Function”
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