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Notes: 1.  All questions are compulsory.
2. All questions carry equal marks.

1. Long answer any one. 16
a) What do you mean by circular flow if Economic Activity?
Explain four sector open economy model.

3mefieh fohdclier TSI JaTg FEUTSl RI? TR &1 Goll IHIeTaeAT AlSel TS
.

OR/f¥ar

b) What do you mean by national income? What is the importance of national income?
What are the major problems in measuring national income?

USET 3ol FUTST hIA? AT 3cheeiTd Hged AT AT 3choe] Allcliell
HIUTCAT YHE FHEIT 3MTec?

2. Long answer any one. 16
a) Explain Keynesian theory of employment with the help of diagram.

IR AT gl Aol ATl TISC .

OR/f¥ar

b) What do you mean by consumption function? Explain Kayne’s psychological law of
consumption.

3UHRT Boddd FgUTS PI? hogdl ATEMTIT 3TAET {Eeed TIse H.

3. Short answer any two. 16
a) What is Multiplier? Explain the types of multiplier.
IUTh FEUTS H1I? UTHMR JhR TS .

b) What is Multiplier effect? How does the multiplier effect in developing countries?
90T THIT 1T 3Te? Taehderelicl SAHEY I[0Teh YaT1d Har gidl.

c) What is meaning of investment function? Differentiate between induced and
autonomous investment?

AU HIATET I FEM? IR MOT TR IAGUhIT Bleh FASC .

d) How does the accelerator process work? What is the significance of accelerator effect
in the economy?

e UTRAT F FT FA? JTTIEAT i Hged TISE .
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4. Short answer any two. 16

a) What is money supply? Explain the components of money supply?
Hel RIaT FgUTS H1I? Hel RASATd U HIa.
b) How does RBI control the money supply in the Indian economy?
RBI IR 3rdcaaedciiel g qXaor Ham fAg=id #id?
c) What is high powered money? Difference between high powered money and money
multiplier.
3T AT Hel FgUTS hRI? 3T Afed Hal 0T FHeT 0Th AredTciiel Bleh HAM.
d) What is budget deficit? What are the causes of budget deficit.
HETSTUFRIT T FEUTSl HA? JHSTSIIThIT ¢ AT gogrer RO |iam.
5. Very short answer all questions are compulsory. 16
a)  Write a note on Two Sector Models
feg e srdegaeyr ufade arax feo forer.
b)  Write a note on Life cycle hypothesis.
el geh GIheYeT ITaX Teq ToigT.
c) Whatis MEC?
MEC FgUTS hII?
d) Write a note on Deposit multiplier.
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&a Ut IR feu ferer.
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