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Notes : 1.
2.

All question are compulsory.
All questions carry equal marks.

1. Explain the structure and functions of financial systems. 16

OR

Explain in detail financial systems and economic development.

2. Explain the role and structure of money market. 16

OR

Explain the role and structure of capital market.

3. Answer the following question any two. 16

a)
b)
c)
d)

Explain the primary functions of commercial bank.
State the importance of commercial bank.
What are the main functions of reserve bank?

Explain the secondary functions of commercial banks.

4. Answer the following questions any two. 16

a)
b)
c)
d)

State the objectives of monetary policy.
Distinguish between classical and neo-classical theories of interest rate.
State the effectiveness of monetary policy.

State the appropriate interest rate.

5. Answer the following question all compulsory. 16

a)
b)
c)
d)
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Write a note on, ‘Monetary policy”
State the selective credit control.
Explain the concept of money market and capital market.

State the nature of financial markets.
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