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Notes: 1.  All questions are compulsory.
2. All questions carry equal marks.
3. Give correct question number of the answer.

1. Write important of National Income and explain the difficulties of measure National 16
Income.

OR

Explain “The circular flow of Income” in detail.
2. Explain the role of RBI in supply of money. 16
OR

What do you understand by high powered money? Explain the relation between high
power money and money multiplier.

3. Write answer of following question any two. 16
a) Explain the criticisms of Quantity Theory of money.
b) Explain the differences between Friedman and Keynes principles.
c) Discuss Prof. Pigou’s equation.
d) State the Approach of Tobin.

4. Write answer of following question any two. 16
a) Describe Keynes Psychological Law of Consumption.
b)  Write the determine factor of consumption function.
c) State the short-run consumption function.
d) What do you mean by life cycle hypothesis.

5. Answer the following questions in short all questions are compulsory. 16
a) Importance of Macro Economics.
b) State the meaning of money multiplier.
c) State the equation of Fisher.
d) Explain Permanent Income Hypothesis.
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