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Notes: 1.  All questions are compulsory.
2. All questions carry equal marks.

1. Explain the Haberler’s opportunity cost theory of international trade. 16

OR

What are the difference between interregional and international trade? Why there is need
to have a separate theory of international trade?

2. What is the meant by terms of trade? What are the factors that affects terms of trade? 16

OR
State the factors which determine gain from trade. How its measuring?

3. Answer the following questions: any two. 16

a) Explain the difference between balance of trade and balance of payment.

b) State the remedial measures to tackle disequilibrium in balance of payment.
c) Explain the concept of foreign trade multiplier.

d) What do you understand by mint par parity?

4. Answers the following questions: any two. 16

a) Explain the dynamic effects of custom unions.
b) What are the achievement of SAARC?

c) State the main features of SAPTA.

d) Explain the forms of economic co-operation.

5. Write a note on all compulsory: 16
a) Importance of International trade.
b) Gains from Trade

c) Purchasing power parity theory.
d) The role of ‘NAFTA’
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