M.A. (Part-1) (Applied Economics) (New CBCS Pattern) Sem-I
ECO2101 : Advanced Micro Economics-I

P. Pages: 2 GUG/W/22/10572
Time : Three Hours L Max. Marks : 80

Notes: 1. Attempt all questions.
2. All questions carry equal marks.

1. Explain the application and uses of indifference curve. 16
OR
Explain in detail Hick-Allen and Slutsky effect.

2. a) Explain the method of constructing a utility index under risky conditions by explaining 16
consumer behaviour under uncertainty.

OR
b)  Explain revealed preference theory of demand and logical ordering.

3. Write the answers to the following questions any two. 16
a) Explain the law of variable proportions with graph.

b) Explain why laws of returns to the scale work in the long run.
c) Explain the nature of the long-run cost of production curve.
d) Explain the modern theory of internal and external costs.

4. Write the answers to the following questions any two. 16
a) Explain the different type forms of market.

b) Explain the average revenue and marginal revenue under various market structures.
c) What is perfect competition? Write perfect competition characteristics.

d) Explain Kaldor’s opinion on the incompatibility of Equilibrium with perfect
competition.

5. Write the answers to all the following questions. 16
a)  Write down the price effect.

b) Explain the Friedman-Savage hypothesis.
c)  Write down the properties of Islo-quants.

d) Write a note on marginal rate of technical substitution.
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