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Notes: 1. Attempt all questions
2. All questions carry equal marks.
3. Drawn neat diagrams wherever necessary.

1. "Trade cycle is a Purily monetary phenomenon". (Hawtrey) Do you agree with this view? 16
Explain.
OR
Describe the essential characteristics of trade cycle and explain the phases of trade cycle.
2. What is Phillips curve? Explain the relation between unemployment and inflation. 16
OR

Explain the Demand-Pull Inflation And cost-push Inflation.
3. Answer the following questions any two. 16

a) State the Importance of multiplier.

b) State the kinds of investment

c) Explain the working of the combined action of the multiplier and acceleration.
d) What do you understand by marginal efficiency of capital, explain with example.

4. Answer the following questions any two. 16

a) Explain the effectiveness of monetary and fiscal policies.

b) What are the instruments of fiscal policy.

c) What are the factors that determine the demand for Loanable funds.

d) Explain the term Liquidity preference what are the motives on which it depends.

5. Answer the following questions all compulsory. 16
a) State the significance of investment.
b)  Write a note on, "Liquidity Trap".

c) Explain the constituents of capital market.
d) State the causes of Inflation.
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