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Notes: 1.  All questions are compulsory.
2. All questions carry equal marks.
3. Give correct question number of the answer.

1. What are the difference between interregional and international trade? Why there is need 16
to have a separate theory of international trade?

OR
Examine the opportunity cost theory of international trade.

2. What are some possible explanation of Leontief paradox? Explain the limitation of 16
Leontief paradox?

OR
Explain the Factor-Price Equalization Theorem.

3. Write answer of following question any two. 16

a) What is terms of trade? What factors affects terms of trade.
b) Explain that trade works like engine under economic growth.
c) How gains from international trade are measured?

d) Suggest the remedies on causes of adverse terms of trade.

4. Write answer of following any two. 16

a) Explain the effects of consumption and production on international trade.
b) Explain the effect of terms of trade small countries.

c) How does technological change effects the international trade.

d) Explain labour saving and technical progress.

5. Answer the following questions in short (All questions are compulsory). 16
a) State the importance of international trade.
b) Explain the Linder’s demand hypothesis.

c) Explain the importance of terms of trade.
d) State Immiserizing growth.
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