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Notes: 1. Attempt all questions.
2. All questions carry equal marks.

1. What do you mean by financial intermediaries? Explain its role in developing the economy. 16

OR
What is Financial System? Explain its importance & features.

2. Explain the recommendations of the Narasimham committee for Banking Sector reforms. 16

OR

Explain the concept of Non-Performing Assets (NPA). What are the causes of the NPA
increase in the banking sector?

3. Answer the following questions any two. 16
a)  Write the short note
i) Risk and Return,
ii) Internal rate of the return.
b) State the Criteria to evaluate assets.
c) Explain the concept of gross yield and net yield.
d) State the type of risk.

4. Answer the following questions any two. 16
a)  Write a note on the Growth and structure of Commercial Banks in India after the
1970s.
b) What do you mean by Credit Creation? Explain the process of credit creation by
Banks.

c) Explain the difference between Central Bank & Commercial Bank.
d) Discuss the Financial Reforms Since 1991.

5. Answer the following questions. 16
a) What is Current Yield?
b) State the factors of Financial Sector.
c) What do you mean by profitability of Commercial Banking?

d) Explain the objectives of Reserve Bank of India.
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