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Notes: 1.  All questions are compulsory.
2. All questions carry equal marks.

1. Critically examine purchasing power parity theory. 16
OR
Explain the concept of foreign trade multiplier, it's process and importance.
2. Explain Ricardian theory of international trade. 16
OR
Examine Ohlin’s theory of international trade.
3. Answer the following questions any two. 16

a) Do you agree with the view that in the long period for under developed countries
terms of trade is unfavorable.

b)  What are the factors that determine gain from trade.
c) Discuss trade as an engine of growth.
d) What is terms of trade. Write it's importance.
4. Answers the following questions any two. 16
a) Explain Leontief Paradox.
b)  What is the role of dynamic factors in international trade.
c) What is factor price equalization theorem.
d) Explain Samuelson's theorem.
5. Answer the following questions all compulsory. 16
a) What is international trade. Write it's importance.
b) Do you agree with Onlin that international trade is a special case for internal trade.
c) Write the factor that determine terms of trade.

d) What are the measures to correct disequilibrium in balance of payment.
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