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Notes: 1.  All questions are compulsory.
2. All questions carry equal marks.
1. Explain equi-marginal utility theory with example and graph. 16
OR

Explain the income effect, price effect and substitution effect with the help of indifference
curve.

2. What is price elasticity? Explain various methods of price elasticity measurement. 16
OR

What is consumer Surplus? Discuss the consumer surplus by point of view Dr. Marshall
and Hicks.

3. Write the answers following questions any two. 16
a) State the assumptions and steps of variable proportion law.
b) Explain the law of return to scale.
c)  Write the internal economies of production.

d) Explain Cobb Douglas product function equation.

4. Write answers the following questions any two. 16
a) State the classification of market.
b) Explain the meaning and condition of perfect competition.
c) Explain equilibrium of firm in short run in perfect competition.

d) Explain the concept of average revenue and marginal revenue.

5. Write answer the following question in brief all compulsory. 16
a) Explain consumer equilibrium with the help of indifference curve.
b)  Write the hypotheses of revealed preference theory.
c) Write a note on production function.

d) Explain equilibrium of firm in the long run in perfect competition.
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