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Notes: 1. Attempt all questions.
2. All questions carry equal marks.

1. Explain the concept of marginal efficiency of capital? State the determinant factor of 10
marginal efficiency of capital?

OR

Explain the concept of Multiplier? Write the leakages of multiplier.

2. Explain the Hawtrey's theory of business cycle. 16
OR
State the characteristics of money market? Suggest the measures of defects in money
market.
3. Answer the following questions any two. 16

a) Explain the Demand Inspired inflation of Keynes.
b) Explain the relation between Unemployment and Inflation help of Philips curve.
c) Explain the improved Philips curve by Tobin.
d) Explain the causes of stagflation.
4. Answer the following questions any two. 16
a) Explain the main function of Reserve bank.
b) Explain the function of commercial bank.
c) Explain the characteristics of develop bank.
d) Explain the theory of income distribution of Ricardo.
5. Answer the following question all compulsory. 16
a)  Write the function of saving.
b) State the causes of deflation.
c)  Write a short note on Indian capital market.

d) Important of development Bank.
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