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Notes: 1.  All questions are compulsory.
2. All questions carry equal marks.

1. a) Explain the various kinds of companies.
b)  Explain the duties of promoters while registering a company.
OR
c)  Define Joint stock company. State its advantages and disadvantages.
2. a) Explain the provisions regarding alteration in Memorandum of Association.
b)  Explain the importance of Article of Association.

OR

c)  What is prospectus? Explain various objectives and conditions for the issue of prospectus.

3. a) Explain the statutory provisions regarding issue of share certificate.
b)  Explain the classification of share capital.
OR
c)  Write effects of valid forfeiture and explain the provisions regarding forfeiture of shares.
4. a) Explain the powers and liabilities of Directors.
b)  Explain the legal position of Directors.
OR

c)  Write the qualifications of member of a company. Discuss the method for obtaining
membership of a company.

5. Answer in short.
a) Stages of formulation of company.
b) Clauses of Memorandum.
c) Write a note on Bonus share and Right issue.
d) Termination of Membership.
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