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 Notes : 1. All questions are compulsory. 

 2. All questions carry equal marks. 
 

    

1. a) Explain the procedure for interpretation of financial statements. 

 

8 

 b) Discuss the advantages and limitations of financial analysis. 

 

OR 

 

8 

 c) What do you mean by Financial Analysis? State the techniques of financial analysis. 

 

16 

2. a) Describe the methods of restructuring. 

 

8 

 b) Explain the meaning of joint ventures. State its objectives. 

 

OR 

 

8 

 c) Discuss exchange ratio & M & A as capital budgeting decision. 

 

16 

3. a) Explain the term ‘Determination of optimal capital structure. 

 

8 

 b) What are the different types of cost of capital. 

 

OR 

 

8 

 c) Discuss optimal capital structure and computation of leverages. 

 

16 

4. a) Write a note on pay back period. 

 

8 

 b) What do you mean by average rate of return on investment. 

 

OR 

 

8 

 c) What is capital budgeting Discuss the tools of capital Budgeting. 

 

16 

5.  Write short notes:  

  i) Types of Financial Analysis. 

 

4 

  ii) Acquisitions. 

 

4 

  iii) Weighted average cost. 

 

4 

  iv) Net present value. 

 

4 
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