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Time : Three Hours

Max. Marks : 60

Notes: 1.  All questions carry equal marks.
2. All questions are compulsory.

1. a) Explain the economic effect of monopoly.

b)  Explain the concept of imperfect competition.
OR

c)  What is the meaning of perfect competition & state the characteristic of perfect
competition.

2. a) Define Average Revenue & Marginal Revenue.

b)  Distinguish between direct cost & indirect cost.
OR

c)  Explain law of variable proportion & its significance.
3. a) Show the difference between Real Wages and Money Wages.

b)  Explain the concept of Quasi Rent.
OR
c)  Explain in detail “Ricardian Theory of Rent”.

4. a) Critically examination the uncertainty bearing theory of profit.
b)  Distinguish between Normal profit and abnormal profit.
OR
c)  “Liquidity preference theory” explain in detail.
5. Answer in brief:
a) Monopolistic Competition
b)  Accounting Cost & Economic Cost
c) Modern theory of Rent

d) Factors of wages determination.
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