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Notes: 1.  All questions are compulsory.
2. All questions carry equal marks.

1. Long answer any one. 16
a) Explain Cambridge approach to demand for money?
OR

b)  What is modern quantity theory of money by Fridman? What are the limitations of
Fridman theory.

2. Long answer any one. 16
a) What is Loanable fund theory? What factors effect interest rate of Loanable fund?
OR
b) What is Liquidity trap? How can liquidity trap avoided?
3. Short answer any two. 16
a) What is Inflationary gap? Explain convergent and Divergent Inflationary gap.
b) Explain theories of inflation demand pull, cost push and mixed inflation.

c) Explain the effects of inflation in developing countries.
d) What are the adaptive expectations and rational expectations policy?

4. Short answer any two. 16
a) What is the super multiplier? What is difference between super multiplier and
multiplier.

b) Explain Kaldor Model of trade cycle.
c) Explain theory of Monetary over investment.
d) Explain instruments and institutions of money and capital market.

5. Very short answer all questions are compulsory. 16
a) Tobin’s Model.
b) Nominal and real interest rate
c) Phillips curve
d) Capital market.
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