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Notes: 1. Attempt all questions.
2. All questions carry equal marks.
3. Draw diagrams wherever necessary.

1. Explain the concept of price line. How consumer is in equilibrium with price line. 16
OR
What are the effects of changes in income of the consumer on consumer’s equilibrium.
2. What is law of variable proportion? Explain with diagram and example. 16
OR
What do you mean by ISO-quants. What are the properties of ISO-quants.
3. Answer the following questions any two. 16
i)  Explain Marshallian method of measuring price elasticity of demand.
i)  What is consumer’s surplus and write the critism of consumer’s surplus
iii) What is income elasticity of demand explain it’s types.
iv) Explain cross elasticity of demand.
4. Answer the following questions any two. 16
a) What is deductive method. Write its merits and demerits.
b) What do you mean by equilibrium. State the different types of equilibrium.
c) “Problem of choice arises due to scarcity”” — Discuss.
d) Write a note of static and dynamic.
5. Answer the following questions all compulsory. 16
a) What are the limitations of market mechanism.
b) Indifference curve always slope downwards-Give reasons
c) Explain the concept of elasticity of demand.

d) Write a note on fixed and variable cost.
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