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Notes: 1.  All questions are compulsory.
2. All questions carry equal marks.
3. Give correct question number of the ans.
1. Explain the Ricardian theory of comparative cost of international trade. 16
OR

Examine the opportunity cost theory of international trade.

2. Discuss the factors influencing gain from international trade. 16
OR

Explain how trade can be as engine of economic growth? State the social and welfare
implications of Trade.

3. Write answer of the following question any two. 16
a) Explain the causes of disequilibrium in balance of payments.
b) Explain the difference between balance of trade and balance of payment.
c) Explain the concept foreign trade multiplier.

d) Explain the mint par parity theory.

4. Write answer of following question any two. 16
a) Explain the objects of regional economic co-operation.
b) Explain the static effects of a custom union.
c) Explain the role of South Asian Association for Regional Cooperation (SAARC).

d) Write a note on ‘European Union’ (EU).

5. Answer the following questions in short all questions are compulsory. 16
a)  Production possibility curve.
b) State the concept of terms of Trade.
c) Cyclical Disequilibrium.

d) Write a note on ‘NAFTA”’
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