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Time : Three Hours

Max. Marks : 80

Notes: 1.  All questions are compulsory.
2. All questions carry equal marks.

1. Explain the Bandwagon and Snob Effect with the help of diagram.
OR

Define income effect substitution effect and price effect how this effect can be separated
by Hicks-Allen methods.

2. Explain the concept of Consumer surplus differentiate between Marshall and Hicksian

approach to consumer surplus.
OR

Critically examine the Friedman-Savage Hypothesis of modern utility analysis.

3. Write the answer following question any two.

a)  What is production function? Distinguish between fixed and variable factors of
production?

b)  Explain the short run and long run costs.
c) What is expansion path discuss its.
d) Described the L shaped long run average cost curve with the help of diagram.

4. Write the answer the following question any two.
a) Explain the cob web model with the help of diagram.

b) Discuss the classification of market structures.
c) Explain the equilibrium of firm in perfect competition.

d) Explain Kaldor incompatibility of firms long run static equilibrium with the perfect
competition.

5. Write answer the following question in brief (all compulsory).
a)  Write the hypothesis of law of demand.

b)  Write the hypotheses of revealed preference theory.
c) Explain the concept of cost.

d) Write a note on total revenue and average revenue.
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