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Notes: 1.  All questions are compulsory.
2. All questions carry equal marks.

1. Explain Haberler’s theory of opportunity cost. 16
OR
Write J.S. Mill’s theory of international trade.
2. Explain the gains from international trade. How they are measured. 16
OR
International trade is an engine of economic growth. Discuss.

3. Answer the following questions any two. 16
i)  Explain the concepts of Balance of trade and Balance of payments.

i)  What are the causes of disequilibrium in the balance of payment.
iii) Explain the concept of foreign trade multiplier.
iv) Write mint-par theory of exchange rate.

4. Answer the following questions any two. 16
a) Explain Leontief Paradox.

b) What is the role of dynamic factors in international trade.
c) Explain Samuelson theorem in brief.
d) What is factor price equalization theorem.

5. Write answers of all the questions below. 16
i)  Distinguish between international and inter regional trade.

i)  What are the difference between Ricardo & Ohlin about theory of international trade.
iii)  Write views of modern economists about gains from international trade.

iv) What are the restrictions imposed by govt on imports to correct the problems of balance
of payments.
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