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Notes: 1.  All questions are compulsory.
2. All questions carry equal marks.

1. Explain the concept of Marginal Efficiency of Capital (MEC) and explain the effect factor 16
of MEC.

OR

Explain the concept of multiplier and write its limitations.

2. Explain the short run and long run analysis of Philip curve. 16
OR

State the causes of deflation. Suggest the measures to control of deflation.
3. Answer the following questions any two. 16
a) Explain the characteristics of Trade Cycle.
b) Explain the Hawtrey’s theory of Trade Cycle.
c) State the characteristic of Money Market.
d) Explain the Recent Trends in Indian Capital Market.
4. Answer the following questions any two. 16
a) Explain the main function of Reserve Bank of India.
b) Explain the monetary control of R.B.I. & is tools.
c) Discuss the commercial banking development in India.
d) Discuss the Ricardian Theory of Income distribution.
5. All questions are compulsory. 16
a) Leakages of Multiplier
b) Meaning of Stagflation
c) Defects of Money Market
d) Significance of Development Bank.
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