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Notes: 1.  All questions are compulsory.
2. All questions carry equal marks.

1. Critically examine Samuelson’s revealed preference theory of demand. 16
OR
Explain the concept of elasticity of demand and write types of elasticity of demand.
2. Explain law of variable proportion with example and diagram. 16
OR
Explain Cobb Doughlas theory of production function.

3. Answers the following guestions any two. 16
a)  Write the determinants of demand.

b) Explain changes in demand.
c) State the assumptions and exceptions to the law of diminishing marginal utility.
d) Explain consumer equilibrium with indifference curve.

4. Answers the following questions any two. 16
a) State how markets are classified.

b) Explain the meaning and condition of perfect competition.
c) Explain equilibrium of firm in short run in perfect competition.
d) Explain Cobweb mode.

5. Answer the following question in brief all compulsory. 16
a) Explain the price effect with the help of indifference curve.

b) Explain the total cost method of measuring price elasticity of demand.
c) Write a note on production function

d) Explain equilibrium of firm in the long run in perfect competition.
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